Form 8826 Disabled Access Credit M

2005

Diepariment of 1ha Treasury Attachment
Internal Ravanus Sarvice B Attach to your tax return. Bequanze Mo, BE
Marneis) ehown on retum Identitying number

5] current Year Credit

1 Total eligible access expenditures (22 instructions) 1
2 Minimum amount. . 2 25000
3 Subfract ling 2 from line 1. If zero or Iess enter CI- 3
4 Maximum amount 4 FI0.000 |00
5 Enter the smaller of |In630rlln94 5
& Multiply line 5 by 50% (.50) 6
7 Disabled access credits from If you are a— | Then enter the total of the currant year disabled access credits from—

pasg_thmugh antitios: a Sharsholdar Schedubk K- Form 112050, Bae 13, Goda FL 3, or L } oo T

b Partrar Schadule K- {Form 1085), Boo 15, Coda F, G, or L

8 Current year credit. Add lines & and 7, but do not enter morethan 5,000 . . . . . . . | 8

I Allowable Credit (See Who must file Form 3800 to find out if you complete Part Il or file Form 3800.)

9 Regular tax before credits:

# [Individuals. Enter the amount from Form 1040, line 44

& Comporations. Enter the amount from Form 1120, Schedule J, Ilna 3 Fu:urrn 112[]A
Part I, line 1; or the amount from the applicable line of your retum . . . - 9

* Estates and trusts. Entar the sum of the amounts from Form 1041, SchaduleG |II'|B$ 1a
and 1b, or the amount from the applicable line of your retum |

10 Alternative minimum tax:

& |ndividuals. Enter the amount from Form 6251, ine 25 . . . . . . l

» Corporations. Enter the amount from Form 4626, line 14 . . . Lo 10

& Estates and trusts. Enter the amount from Fomm 1041, Schedule I |II'|E| :uE [

11 Addlines Sand 10 . . . . . . . . . . L.
12a Foreign tex credit | | Y I £

b Credits from Form 1040, Ilnes 48 through 34 R

¢ Possessions tax credit (Form 5735, line 17 o 27 . . . . . . . [12c

d Monconventional source fuel cradit (Form 8907, line 23) . . . . 12d

e Other specified credits (see instructions) . . . . . . . . . . [12e

f Add lines 12a through 12e. . . . B
13 Net income tax. Subtract line 12f from |II‘|Q 11. Ifzem Sklp |II‘|EIS 14 ﬂ'rnl.gh 17 "il'ld enter III on Ilne 13 . 13

14 Met regular tep. Subtract line 12f from line 9. If zero or less, enter -0- 14
15  Enter 25% (.25) of the excess, if any, of ling 14 over 325,000 (sao
instructions) . . . . 15
16 Tentative minimum ta.x isee |nstruct|ons,|
» Individuals. Enter the amount from Form 6251, line 33
« Corporations. Enter the amount from Form 46286, ling 12
# Estates and trusts. Entar the amount from Form 1041,

Schedule |, line 54 . . s 16
17 Enter the greater of lina 15 or line 16 o R I I
18  Subtract line 17 from line 13. If zero or less, enter D- L 18

19 Credit allowed for the current year. Enter the smaller of ling 8 or line 18 here and on Form
1040, line 55; Form 1120, Scheduls J, line 6d; Form 1120-A, Part |, line 2; Form 1041, Schedula
G, line 2¢; or the applicable line of your return. If line 18 is smaller than line 8, ses instructions 19

For Paperwork Reduction Act Motice, ses page 2. Cat. Mo, 12774M Form 8826 oo
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General Instructions

Section refarances are to the intarnal
Revenue Code.

Purpose of Form

Eligible small buzinesses use Form 8826 to
claim the disabled accass credit. This
credit is part of the general business
cradit.

A partnership or S comporation that is an
aligible small business completes Part | of
the form to figure the cradit to pass
through to its partners or shareholders.
Electing large patnerships include this
credit in "genaral credits.”

Definitions

Eligible Small Business

For purposes of the credit, an eligible small
business is any business or person that:
# Had gross receipts for the precading tax
year that did not exceed $1 milion er had
no more than 20 fulltime employess
during the preceding tax year and
# Elacts (by filing Form 8626) to claim the
disabled access credit for the tax year.

For purposes of the definition:

#5roes receipts are reduced by raturns
and allowances made during the tax year,

# An amployes iz considerad full time if
amployed at least 30 hours per wesk for
20 or more calendar weeks in the tax year,
and

* All members of the =ame controlled
group and all persons under common
control generally are considerad to be one
perzon—ses saction 44(d)i2).

Eligible Access Expenditures

For purposes of the credit, these
expenditures are amourts paid or incuraed
by the digible small business to comply
with applicable requirements under the
Americans With Disabilities Act of 1990
{Public Law 101-236) as in effect on
Movember 5, 1990,

Eligible access expenditures include
amounts paid or incurred;

1. To remove bamiers that prevent a
business from being accessible to or
usable by individuals with disabilities;

2. To provide qualified interpretars or
other methods of making audio materials
available to hearng-impaired individuals;

3. To provide qualified readers, tapad
tewts, and other methods of making visual
raterials available to individuals with visual
impairmants; or

4, To acquire or modify equiprment or
devices for individuals with disabilities.
The expenditures must be reazonable and
necessary to accomplish the above
pLIrposas,

Eligible expenditures do not include
expenditures in 1 above that are paid or
incurmed in connection with any facility first
placad in sewice aftar November 5, 1900,

Eligible accass expenditures must mest
thosa standards issued by the Secretary of
the Treasury as agread to by the
Architectural and Transportation Bamiars
Compliance Board and set forth in
requlations. Ses saction 44(c) for other
details.

Disability. For an individual, thiz means:
& A physical or mental impaimment that
substantially limits one or more major life
activities,

# A record of such an impaimnant, or

& Baing regarded as having such an
impaimment.

Specific Instructions

Part |
Current Year Credit

Line 1

Enter total aligible accass expenditures
paid or incurad during the tax year. See
Eligible Access Expenditures above,

Controlled groups. Al mambers of a
controlled group of corporations fwithin the
meaning of saction 52{a)) and all parsons
under cormmen cortral fwithin the meaning
of saction 52b)) ara treatad as ona parson
for purposes of the credit. The group
member with the most digible access
expendituras should figure the group credit
in Part | and skip Part II. On separate Forms
8326, aach member of the group skips lines
1 through 5 and enters its share of the
group cradit on line 6. Each member then
completes the remaining applicable lines {or
Formmn 2800, i required) on its separate form.
Each mamber must alzo attach toits Form
2426 a schedule showing how the group
credit was divided among all membsars, The
members share the cradit in the sama
proportion that they contributed digible
accass evpanditures.

Danial of double benefit. To the extent of
the credit shown on line &, the digible
accass expanditures may not ba claimed as
a deduction in figuring taxable income,
capitalized, or used in figuring any other
credit.

Part Il

Allowable Credit

The cradit allowed for the cumant year may
[ve limited based on your tax liability. Usa
Part Il to figura the allowable cradit unless
you must file Form 3800, Ganeral Businass
Credit.

Who must file Form 3800, You must file
Form 2800 if you have:

# A dizabled access cradit from a pazaive
activity,

# Mora than one cradit included in the
general business credit (other than a credit
from Formn 8844, Form 8478, or Section B
of Fonmn 8835), or

* A carryback or camyforward of any of
thosa cradits.

G} Printed on rocyolsd paper

Sea the instructions for Form 3800 for a
list of credits included in the general
business crecdit.

Line 12e

Inziude on ling 12e any amounts claimed
ar:

# Form 5834, Qualified Electric Viehicle
Credit, line 20,

# Form 5210, Alternative Motor Vehicle
Credit, line 18; and

# Form 5211, Alternative Fuel Vehicle
Refueling Proparty Cradit, line 19.

Line 15. See section 38(c)(5) for spacial
rules that apply to mamied couples filing
zaparate refurns, controlled corporate
groups, regulated investment companias,
and real estate investment trusts.

Lime 18. Athough you may not owe
attemative minimum tax (AMT), you
generally must still compute the tentative
rinimum tax TMT) fo figure your credit.
For a small corporation ewempt from the
AMT under section 55(g), enter zero.
Otherwise, completa and attach tha
applicable AMT form or schedule,

Lima 19. If you cannot usa all of the cradit
becausa of the tax liability limit (line 158 iz
smaller than line 8), carry the unusad credit
back 1 year then forward up to 20 yaars.
Sea the instructions for Form 3800 for
details.

Paperwork Reduction Act Motice. We
ask for the information on this form to
carry out the Imemal Revenus laws of the
United States. You are required to give us
the information. We need it fo ensure that
you are complying with thess laws and to
allow us to figure and collect the right
amount of tax.

You are not required to provide the
information requestad on a form that is
=lbject to the Paperwork Reduction Act
unless the form displays a valid OMB
control number. Books or records relating
to a form or it instructions must ba
retained as long as their contants may
become material in the administration of
any Intemal Revenue law. Generally, tax
retums and retum information are
confidential, 2= required by section 8103,

The time needed to complete and file
this form will vary depending on individual
circumstances. The estimated burden for
individual taxpayers filing this fomm is
approved under OMB control number
1545-0074 and is included in the estimates
zhown in the instructions for their individual
income tax return. The estimated burden
for all other taxpayers who file this form is
shown below,

Recordkeeping . & hr., 13 min.
Leamning about the

law or the form .42 min.
Preparing and sending

the form to the IRS . 49 min.

If you have comments concerning the
accuracy of these time estimates or
suggestions for making this form simpler,
we would be happy to hear from you. See
the instructions for the tax retum with
which this form is filed.



Tax Deduction

The tax deduction, established under Section 190 of the Internal Revenue Code, is now a maximum of
$15,000 per year a reduction from the $35,000 that was available through December 31, 1990. A business
(including active ownership of an apartment building) of any size may use this deduction for the removal
of architectural or transportation barriers. The renovations under Section 190 must comply with applicable
accessibility standards.

Small businesses can use these incentives in combination if the expenditures incurred qualify under both
Section 44 and Section 190. For example, a small business that spends $20,000 for access adaptations may
take a tax credit of $5000 (based on $10,250 of expenditures), and a deduction of $15,000. The deduction
is equal to the difference between the total expenditures and the amount of the credit claimed.

Example: A small business’ use of both tax credit and tax deduction

$20,000 cost of access improvements (rest room, ramp, 3 doors widened)

- $5,000 maximum credit

$15,000 remaining for deduction

The ADA Home Page Provides information and publications at
http://www.usdoj.gov/crt/ada



http://www.usdoj.gov/crt/ada

